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We are specialists in global VAT management. We help businesses to manage their worldwide 
compliance and cost burden with respect to VAT and similar taxes, effectively and ethically. For 
some of our clients this can take the form outsourcing VAT related functions to us; for others we 
provide the advice, training and resource support necessary to deal with VAT in-house. 

Most Business who sell on the Internet will sell to consumers based in multiple countries so it 
is vital that they assess their international VAT obligations and responsibilities in advance. With 
distance selling thresholds that vary from country to country it is imperative that businesses 
keep a careful eye on sales activity to ensure the correct VAT treatments are applied.

What sale is considered a distance selling sale? 

•  Distance selling takes place when a VAT registered 
business in a Particular EU country supplies and  
delivers goods to a customer in another EU country 
who is not VAT registered.

•  Sales to private individuals via mail order or  
Internet sales.

•  Only sales made on goods are considered a distance 
sale (not services).

•  Business established outside the EU will not be  
considered a distance sale for VAT purposes, but  
you may trigger other obligations to VAT register.

Who are Essentia?
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Make sure you apply the correct VAT treatment:

•   Keep a careful record of where your clients are located 
as cross border shipments may require different 
treatment in each country where the sale takes place.

•  When distance selling thresholds are crossed EU VAT 
law will stipulate that you are legally obliged to  
register for VAT in that particular country. 

•  It is very important to apply the relevant VAT rate 
(standard, reduced, zero) to your sales in the country 
where your customer is based. 

•  Each EU country has its own set of rules that need  
to be carefully considered to ensure the VAT rates  
are correct.

•  Not all goods require the standard rate of VAT (this 
can vary from country to country).

•  Once the distance selling thresholds are crossed  
your business will have to register for VAT, a direct 
application will need to be made with the local VAT 
authority where the sales are made. You will be  
allocated a local VAT number and local VAT treatments 
will apply.

•  It is vital you understand the local VAT laws to avoid 
fines and penalties.

•  It is important that you also consider you retrospective  
VAT position and   responsibilities. Legislation in the 
EU is strictly applied when it comes to distance selling  
and when the distance selling thresholds were breached.

•  When there is an interval between breaching the 
distance selling threshold and making an application 
to register for VAT it will be necessary to liaise with 
the relevant VAT authority to resolve any outstanding 
retrospective VAT matters.

•  Carefully managing any possible fines and penalties 
with the local VAT authority also needs to be  
considered.

•  Once you are VAT registered and charging the  
local VAT rate you are then obliged to submit VAT  
declarations to the local VAT authority. Each EU 
member country will have a different set of rules 
when considering if VAT declarations need to be 
made on a monthly, quarterly, or bi-monthly basis. 

•  Distance selling thresholds and legislation can 
change from year to year so it is important that  
you keep and eyes on these changes.

Voluntary VAT Registration

PRICE CONSISTANCY: If the local VAT rate is higher than 
the VAT rate you are charging then once the threshold is 
met you will have to start charging the higher rate and 
therefore your products will immediately become more 
expensive. If you volunteer to register now at a higher 
rate your customers will not be subject to a higher rate  
at a later stage. 

CHEAPER GOODS: If the local VAT rate is lower than 
the VAT rate you are currently charging your goods will 
technically become cheaper if you register and apply the 
lower VAT rate. By volunteering to register your clients 
will see instant savings.

EU Member countries will allow you to volunteer to VAT register in advance of crossing the distance selling thresholds.  
It is important to consider the following when deciding if it is important to volunteer to VAT register in advance:
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Distance selling

Thresholds by country

Country Threshold Currency

Austria 35,000 EUR

Belgium 35,000 EUR

Bulgaria 70,000 BGN

Croatia 270,000 HRK

Cyprus 35,000 EUR

Czech Republic 1,140,000 CZK

Denmark 280,000 DKK

Estonia 35,000 EUR

Finland 35,000 EUR

France 35,000 EUR

Germany 100,000 EUR

Greece 35,000 EUR

Hungary 8,800,000 HUF

Ireland 35,000 EUR

Country Threshold Currency

Italy 35,000 EUR

Latvia 35,000 EUR

Lithuania 35,000 EUR

Luxembourg 100,000 EUR

Malta 35,000 EUR

Netherlands 100,000 EUR

Poland 160,000 PLN

Portugal 35,000 EUR

Romania 118,000 RON

Slovak Republic 35,000 EUR

Slovenia 35,000 EUR

Spain 35,000 EUR

Sweden 320,000 SEK

United Kingdom 70,000 GBP



Why outsource to Essentia?

It is vital that you choose a suitable partner with the relevant expertise to complement your 
business requirements. Essentia are perfectly placed to offer you clear practical and cost  
effective support.

2nd Floor, Juxon House
100 St Paul’s Churchyard

London, EC4M 8BU

  0203 713 3535  •  contact@essentiaglobalservices.com  •  essentiaglobalservices.com


